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Abstract
macroeconomic stability, which carries high importance. The 
show also that while there is a huge chance for the entrepreneurs 
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1. Introduction
monetary policy choice plays its important part. An unstable monetary policy 
rates. An unstable monetary policy was becoming a hindrance in the economic 
In common currency areas, the national authorities delegate monetary 
policy decisions to a supra-national authority, namely the common central 
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asymmetric information, which represents a challenge for policy formulation 
not being members of EU; although they are aiming for full integration in the 
it will happen.  
1.1 Scope of the Research  
suggesting that countries that share same currency, trade far more with each 
measurement of the role and the impact of chosen monetary regime in enabling 
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1.2 Research Questions
The main aim of this research is to assess and determine the impact of 
1.3 Methodology
2. Background
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2.1 Kosovo Economic Prospects
policies conducted by installed Serbian administration, international sanctions, 
domestic demand, fuelled by the transfers and non-debt creating the capital 
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2.2 Unilateral Euroization
reduced costs of transactions for the general public and trades carrying out 
the stability of prices, for the reason that the Euros are anticipated to mislay their 
increase of prices, with the rounding up by the businesses of  the  current  costs 
currency, may enhance and escalate the supply of money all through the nation, 
will cause a renewal of the debate in the future, if the institutional path set by the 
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systems, using foreign currency as payment.  Until  the  establishment  of  the 
the U.S. dollars  in circulation  are  outside  the  United  States,  while  the  mid-
international currency, so that today, according to data from the International 
legitimate means of payment, and that there is no domestic currency. If both local 
and foreign currencies are used as a means of payment then the arrangement 
situation where the  local currency  is  used  as  a  means  of  payment  and 
related  to  the macroeconomic discipline of the countries using the Euro. 
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The countries should be aware that in the future, candidate countries for 
the fundamental economic problems  of  the  state  before  the  adoption  of  the 
countries into Europeans structures. European Commission in one of the recent 
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2.3 Impact of Euroization on Kosovo Economy
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The abandonment of the national currency and adaptation of another 
currency in Europe and it is among the strongest currencies in the world. The 
economy as a result of reduced transaction costs and an upsurge of foreign trade 
Figure 1:
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establish a procedure as a tool for coping with the debt default. The ten-year 
of the criteria for participation in a higher form of integration - the Economic 
and economic integration of the European Union as a whole. The fundamental 
effect of medium aggregate factors of the global crisis, of course, creates a 
considerably different, compared to the earlier economy of the country, despite 
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2.4 Business sector development  
boundaries. 
in recent years. It includes the newly established businesses as well as the once 
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Table 1:
 
increase in industry and production enterprises.
leads the list of problems of such businesses in Nigeria. This also seems to be 
Description 2005 2006 2007 2008 2009 2010 
Mining 144 152 154 207 200 205 
Industry 3.914 3.698 3.794 4,313 4,353 4,356 
Productions, distribution of 
electricity, gas and water 
13 17 18 50 56 68 
Construction 1.894 1.648 1.658 2,297 2,390 2,474 
Wholesale and retail trade, repair 














Hotel and restaurants 3.226 2.990 3.325 3,498 3,559 3,364 
Transport, post and 
telecommunications 
3.676 3.110 3.185 3,610 3,655 3,377 
Businesses services 1.297 1.330 1.430 3,846 4,197 4,112 
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 Description Available in Kosovo 
Equity Financing Owner/managers personal 
savings and internally 
generated profits  
Yes 
Venture Capital Funds raised through 
financial intermediaries  
Limited scope (lack 
of capital market 
development)  
Business Angels  Informal “market” for direct 
finance to businesses  
Yes (perception) 
Debt financing Debt financing vs. equity to 
keep full ownership of 
business 
Yes 
Trade Credit  Delay in the payment of 
goods and services after 
they have been delivered 
Yes  
Nonbank Financial 
Institution Debt  
Credit unions, pension 
funds, finance houses, 
investment trust companies, 
insurance companies ect. 
Limited ( not to say 
non-existent) 




and Initiatives  




mostly in agriculture 
sector)  
Islamic Finance for SMEs Considered sell suited to 
finance SMEs 
No (legal base 
recently established) 
- Musharakah Forms of partnership to 
share profits  
 
- Murabaha The financier purchases 
goods ordered by the client 
and resells to the 
entrepreneur with a 
negotiated margin   
 
- Mudarabah  Profit sharing and loss 
absorbing (capital provider) 
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2.5 Financial Sector Development
and intermediary institutions.
Table 3: 




Banks  8 8 9 
Insurance companies 11 12 13 13 
Obligatory and individual 
funds  2 2 2 
2 
Microfinance institutions     18 
Auxiliaries  - - - 38 
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Figure 2: Structure of loans
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Figure 3: 
2.6 Determinants of interest rates 
Interest represents the cost of borrowing money. The nominal interest rates 
n.d). 
Dec 2009 Dec 2010 Dec 2011 Dec 2012
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the transmission mechanism, with the focus on credits and interest rates pass-
through, remains a continued debate within the EU countries. In the case of 
pass-through is not complete and the degree of interest rate pass-through is 
bigger for interest rates charged on loans than for interest rates paid for deposits. 
interest rates are fully passed through to both loans and deposits interest rates is 
Figure 4: ECB main transmission channels of monetary policy decisions
 
Amongst other areas, the monetary policy decisions affect: banks and money-
market interest rates
supply of credit, in such a 
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supply of bank loans by affecting their 
transmission mechanism within the Euro system is aimed at reaching with 
the reduction of interest rates by ECB at the lowest and with the introduction 
2.7 Business access to credit  
Easiness in getting credit is a precondition for enterprises to potentially 
presented contradictory data, depending on the approach of their study. 
indicators, which undoubtedly facilitate the access to credit: credit information 
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Figure 6: Interest rates on loans  
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the status resolution, interest rates remained considerably high compared to 
regional countries and Europe, though some trends towards a slow decrease 
countries. 
Table 4: Interest rate spread comparison 
3. Data Presentation and Discussion 
 
results:  
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Table 5:








Agree 27 32 32 32 
  Agree 23 27 27 59 
  Neutral 17 20 20 79 
  Disagree 15 18 18 96 
  Strongly 
Disagree 3 4 4 100 
  Total 85 100 100 
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Table 6: 
which are created by the necessity to get some income. Almost half of the micro-
are not much enforced and can easily stay within the scope of the underground 








Agree 32 38 38 38 
  Agree 20 24 24 61 
  Neutral 16 19 19 80 
  Disagree 12 14 14 94 
  Strongly 
Disagree 5 6 6 100 
  Total 85 100 100 
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4. Conclusion 
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